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CHESAPEAKE ENERGY CORPORATION 

MANAGEMENT’S OUTLOOK AS OF NOVEMBER 3, 2016 

Chesapeake periodically provides guidance on certain factors that affect the company’s future financial 

performance. Changes from the company's August 9, 2016 Outlook are italicized bold below. 

 
Year Ending 
12/31/2016 

  
Adjusted Production Growth(a) 0% to 3% 

Absolute Production  

Liquids - mmbbls 56 - 60 

Oil - mmbbls 33 - 35 

NGL - mmbbls 23 - 25 

Natural gas - bcf 1,020 - 1,040 

Total absolute production - mmboe 226 - 233 

Absolute daily rate - mboe 617 - 637 

Estimated Realized Hedging Effects(b) (based on 11/1/16 strip prices):  

Oil - $/bbl $3.13 

Natural gas - $/mcf $0.16 

NGL - $/bbl ($0.33) 

Estimated Basis to NYMEX Prices:  

Oil - $/bbl $2.55 - $2.65 

Natural gas - $/mcf $0.35 - $0.45 

NGL - $/bbl $4.80 - $5.00 

Operating Costs per Boe of Projected Production:  

Production expense $3.00 - $3.20 

Gathering, processing and transportation expenses $7.60 - $8.10 

Oil - $/bbl $3.75 - $3.95 

Natural Gas - $/mcf $1.40 - $1.50 

NGL - $/bbl $7.60 - $7.85 

Production taxes $0.35 - $0.45 

General and administrative(c) $0.80 - $0.90 

Stock-based compensation (noncash) $0.10 - $0.20 

DD&A of natural gas and liquids assets $3.50 - $4.50 

Depreciation of other assets $0.40 - $0.50 

Interest expense(d) $1.20 - $1.30 

Marketing, gathering and compression net margin(e) $90 - $100 

Book Tax Rate 0% 

Capital Expenditures ($ in millions)(f) $1,400 - $1,500 

Capitalized Interest ($ in millions) $250 

Total Capital Expenditures ($ in millions) $1,650 - $1,750 

 

(a) Based on 2015 production of 550 mboe per day, adjusted for 2015 and 2016 sales. 

(b) Includes expected settlements for commodity derivatives adjusted for option premiums.  For derivatives closed early, settlements are reflected in the period of 

original contract expiration. 

(c) Excludes expenses associated with stock-based compensation. 

(d) Excludes unrealized gains (losses) on interest rate derivatives. 

(e) Includes revenue and operating expenses. Excludes depreciation and amortization of other assets and unrealized gains (losses) on supply contract derivatives. 

(f) Includes capital expenditures for drilling and completion, leasehold, geological and geophysical costs, rig termination payments and other property and plant 

and equipment. Excludes approximately $259 million for the repurchase of overriding royalty interests associated with the sale of certain of the company's 

properties and any additional proved property acquisitions. 
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CHESAPEAKE ENERGY CORPORATION 

MANAGEMENT’S PRELIMINARY OUTLOOK FOR 2017 AS OF NOVEMBER 3, 2016 

Chesapeake periodically provides guidance on certain factors that affect the company’s future financial 

performance. Changes from the company's August 9, 2016 Outlook are italicized bold below. 

 

 
Year Ending 
12/31/2017 

  
Adjusted Production Growth(a) (5%) to 0% 

Absolute Production  

Liquids - mmbbls 51 - 55 

Oil - mmbbls 33 - 35 

NGL - mmbbls 18 - 20 

Natural gas - bcf 860 - 900 

Total absolute production - mmboe 194 - 205 

Absolute daily rate - mboe 532 - 562 

Operating Costs per Boe of Projected Production:  

Production expense, production taxes and general and administrative expenses(b) $4.00 - $4.50 

Gathering, processing and transportation expenses $7.00 - $7.50 

Oil - $/bbl $4.25 - $4.45 

Natural Gas - $/mcf $1.25 - $1.35 

NGL - $/bbl $8.10 - $8.30 

Marketing, gathering and compression net margin(c) ($80) - ($60) 

Capital Expenditures ($ in millions)(d) $1,600 - $2,400 

Capitalized Interest ($ in millions) $220 

Total Capital Expenditures ($ in millions) $1,820 - $2,620 

 

(a) Based on 2016 production of 548 mboe per day, adjusted for 2016 sales. 

(b) Includes expenses associated with stock-based compensation. 

(c) Includes revenue and operating expenses. Excludes depreciation and amortization of other assets. 

(d) Includes capital expenditures for drilling and completion, leasehold, geological and geophysical costs, rig termination payments and other property and plant 

and equipment. 

 


