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1Q õ12 EARNINGS RESULTS 

We believe this is an excellent series of accomplishments in a very tough 

year for the industry as natural gas prices declined ~30% 

 

We are focused on executing our transformation to a more balanced asset base between 

liquids and natural gas - itõs not easy with $2/mcf natural gas, but we are doing it 

(1) Reconciliations of non-GAAP financial measures to comparable GAAP measures appear on pages 35ð37 
(2) Based on trailing 12-month average price required by SEC rules 
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Á Top-tier production growth 
ü1Q õ12 total production averaged ~3.7 bcfe/d, up 18% YOY and 2% 

sequentially despite voluntary average net daily curtailments of ~330 mmcf 
ü1Q õ12 liquids production of ~113,600 bbls/d; up 69% YOY and 7% 

sequentially 

Á Liquids now 19% of total production and 61% of unhedged natural 
gas and liquids revenue 

Á 1Q õ12 financial performance 
ü ~$840 mm of adjusted ebidta(1) 

ü ~$910 mm of operating cash flow(1) 

ü ~$95 mm of adjusted net income to common(1) 

ü $0.18 of adjusted earnings per fully diluted common share(1) 

Á Added new net proved reserves of 1.8 tcfe, or 300 mmboe, through 
the drillbit at a drilling and completion cost on proved properties of 
only $1.19/mcfe, or $7.14/boe (2) 

Á On track to complete expected $11.5-14.0 billion of total asset 
monetizations by year-end 
ü Proceeds to fully fund capex budget and reduce long-term debt to $9.5 

billion by YE 2012 

Á Capex for drilling, completion and leasehold to be significantly 
reduced from 1Q õ12 levels during remainder of 2012 and in 2013 



Proved Reserves 

CHK HAS DELIVERED STRONG OPERATIONAL 
AND FINANCIAL RESULTS FOR YEARS... 

(1) Incorporates CHKõs Outlook as of 5/1/2012  
(2) Defined as net income before income taxes, interest expense, and depreciation, depletion and amortization expense, as adjusted to exclude certain  items 

 that management believes affect the comparability of operating results and is more comparable to estimates provided by securities analysts.  
 Reconciliation of historical data available on the companyõs website under the Investors section.  

(3) Net cash provided by operating activities before changes in assets and liabilities 
(4) Assumes NYMEX prices of $2.50 and $3.50 per mcf in 2012 and 2013, respectively; $100.00 per bbl in 2012-2013 

 

Operating Cash Flow 

Production 

Adjusted Ebitda (2) (3) 

(1) 

(4) (4) 
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(1) Incorporates CHKõs Outlook as of 5/1/2012  
(2) Net debt = long-term debt less cash 
(3) Assumes NYMEX prices of $2.50 and $3.50 per mcf in 2012 and 2013, respectively; $100.00 per bbl in 2012-2013 
 
 

(1) 

éAND ALSO STRONG PER SHARE RESULTS 
WHILE ALSO DECREASING DEBT 
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NATURAL GAS: 
A BRIGHT FUTURE AHEAD 



TIME TO GET BULLISH ON OUT YEAR  
NATURAL GAS?  YES, WE ARE SERIOUS 

Yes, many reasons to be bullish on intermediate and long-term natural gas prices despite warm 
winter and overwhelmingly negative consensus on natural gas: 

ÁU.S. natural gas producers are rapidly moving to liquids; production likely to plateau or decline 
üU.S. onshore natural gas rig count will continue to drop at current natural gas strip price 

üOnce producers convert to drilling wells that produce $10-17/mcfe units and finish drilling to HBP their 
gas shale leases (90-95% done already), why would they go back to drilling natural gas wells if prices 
increase from $2/mcf to $4/mcf or $5/mcf or $6/mcf or $7/mcf?  CHK believes this is the single 
biggest misunderstood aspect of the future bull case for U.S. natural gas 

ÁGrowing industrial demand  
üU.S. natural gas prices are lowest in the industrialized world and well below oil-based naphtha prices 

üSeveral GTL and biofuel plants will be built in U.S. by 2015-16; Sasolõs GTL project in Louisiana will alone 
consume 800 mmcf/d by 2017; Sundropõs biomass/natural gas gasoline project in Louisiana will 
consume 200 mmcf/d by 2017 (CHK up to 50% equity ownership in Sundrop) 

ÁAccelerating power demand at the expense of coal 
üElectrical generation natural gas demand should increase 10-15 bcf/d over next half decade, at least 

ÁQuickening momentum for transportation demand 
ü$4+ gasoline and diesel prices will cause the market to force policy and market changes for CNG and 

LNG vehicles 

ÁConversion of gas liquefaction import facilities will enable LNG export demand 
üU.S. and Canada likely to be exporting gas via LNG by YE 2015 

üWhen this becomes obvious by YE 2012, out year strip prices will go up as clear pathway develops for 
U.S. to connect with world natural gas prices 

U.S. natural gas is the most undervalued asset in the world ð 
when will you take advantage of that? 

U.S. natural gas is the most undervalued asset in the world ð  

when is it time to take advantage of that? 
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WHAT IS CHK DOING GENERALLY TO  
INCREASE NATURAL GAS DEMAND? 

ÁAs a producer of ~9% of America's gross natural gas 

supply, CHK is deeply engaged in the effort to increase 

natural gas demand.  The general steps we are taking 

are listed below: 

üAdvocating for natural gas in multiple forums as the 

preferred fuel for power and transportation, especially 

at the PUC level 

üWorking with large natural gas users to help them 

appreciate the sustainability of affordable fuel in the 

new U.S. natural gas market 

üDesigned and actively run òCHK Shale Schooló at OKC 

headquarters to teach natural gas consumers, 

politicians and journalists about the shale gas 

revolution 

üEngage in aggressive political and media outlet 

programs to drive home transformational capabilities 

of shale gas revolution 

üSpend $25-50 mm/year on natural gas advocacy 

üSpend $100-200 mm/year on projects that actually will 

increase natural gas demand 
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WHAT IS CHK DOING SPECIFICALLY TO  
INCREASE NATURAL GAS DEMAND? 
ÁWith $160 mm commitment from CHK, led a total $400 mm investment in Clean Energy 

Fuels (NYSE: CLNE) to help build out òAmericaõs Natural Gas Highway Systemó by adding 
natural gas refueling pumps to ~300 trucks stops, only 1,000 more needed to develop a 
comprehensive national network 

ÁCommitted to $155 mm in Sundrop Fuels, Inc. (up to 50% equity stake) to build a 
demonstration plant that will convert natural gas and waste biomass at very high 
temperatures to make tank-ready ògreen gasolineó 

ÁPlan to rollout CHKõs proprietary DNG technology later this year: 

üDiesel Natural Gas (òDNGó): permits diesel engines in U.S. to be retrofitted to run on a blend of natural 
gas and diesel (anticipate receiving CARB certification soon) 

ÁWorking with large OEM truck manufacturers and national trucking fleets to assist in rollout 
of full line of natural gas truck engines 

ÁWorking with appliance manufacturers to release a CNG home-refueling appliance and 
lowering the cost of it to ~$1,500 vs. ~$5,000 today 
ÁInvested ~$4 mm to date with Loveõs and OnCue to build out of 35 new CNG stations in 

Oklahoma 
ÁCommitted to invest $50 mm ($250k/station) with other truck stop and convenience store 

operators to add CNG refueling pumps to 200 existing stations throughout the country;  we 
are just getting startedé  
ÁInvested $10 mm with 3M to develop enhanced CNG storage tanks for vehicles 

 

We can guarantee a natural gas demand revolution is on the way because we are 
making it happen! 

We believe a natural gas demand revolution is on the way because we are 

helping make it happen! 
8 



 
CHK OWNS THE BEST 
COLLECTION OF E&P 
ASSETS IN THE U.S.  



CHKõS OPERATING AREAS 

Low-risk, U.S. onshore asset base; not exposed to economic, geopolitical or 

technological risks internationally or in the Gulf of Mexico 
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BEST COLLECTION OF E&P ASSETS  
IN THE U.S. 

(1) Based on trailing 12-month average price required by SEC rules at 3/31/2012  

(2) As of 3/31/12, pro forma for recent leasehold transactions 

(3) Based on 10-year average NYMEX strip prices at 3/31/12  

Note: Risk disclosure regarding unproved resource estimates available on page 38 
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ÁDuring past seven years of òUnconventional Resource Revolutionó in the U.S., CHK captured 

Americaõs largest natural gas and liquids resource base 
ü19.8 tcfe, or 3.3 Bboe of proved reserves(1) 

ü~110 tcfe of risked unproved resource potential and ~350 tcfe of unrisked unproved resource potential 

ÁUnparalleled inventory of U.S. onshore leasehold and 3D seismic 
ü>15 mm net acres of U.S. onshore leasehold and >30 mm acres of 3D seismic data 

ÁConcentrated focus on being #1 or #2 in every major play we operate 

ÁHigh quality assets 
üPXP, BP, STO, TOT, CNOOC JVs and BHP Fayetteville sale validate asset quality and value 

üExclusive focus onshore U.S. where the highest risk-adjusted returns in the industry are available 

ī2012 to date JV transactions a reminder that world-class energy companies agree with CHKõs assessment 

Risked Total Risked Unrisked 1Q '12 Avg May 2012

CHK Net Proved Unproved Unproved Daily Net Operated

Net Undrilled Reserves Resources Resources Production Rig

Play Type Acreage
(2)

Wells (bcfe)
(2)(3)

(bcfe)
(2)

(bcfe)
(2)

(mmcfe) Count

Unconventional Natural Gas Plays 2,175,000 13,250 10,473 56,400 129,100 2,060 23

Unconventional Liquids-Rich Plays 6,770,000 16,350 6,062 48,500 184,600 998 131

Other Plays 6,675,000 9,800 4,357 7,300 34,500 600 0

Totals 15,620,000 39,400 20,892 112,200 348,200 3,658 154



EAGLE FORD SHALE OVERVIEW 
ÁCHK is the second-largest leasehold owner in the 

play with ~475,000 net acres 

ÁCHK has allocated ~30% and ~40% of 2012 and 

2013 drilling budgets, respectively 

ÁYTD gross operated oil has more than doubled 
from ~25 mbbls/d to ~55 mbbls/d at 4/30  

ÁProduction for 1Qõ12 averaged ~23,000 boe/d, 

up 35% sequentially 

Á~55% of total Eagle Ford production during 

1Qõ12 was oil, 20% NGLs and 25% natural gas 
ÁBrought online 60 wells in 1Q õ12  
ü8 of those having peak rates of more than 1,000 

bbls/d of oil 

ÁSecured pipeline transportation capacity for all 

of its projected production 
üShould become operational May õ12 - Jan. õ13 
üWill enable significant transportation cost savings 

relative to truck transportation alternatives 

ÁCurrently operating 35 rigs in the play with plans 

to average 30 rigs in 2012 
 

CHK Leasehold 

Operated Rigs 

Non-operated Rigs 

Industry Rigs 

1Q õ12 Eagle Ford Shale Completion Highlights(1): 

Providing []% of CHKõs liquids growth in 2012 

(1)  Peak rate 

ÁWe believe this is an excellent series of accomplishments in a very tough 

year for the industry as natural gas prices declined ~30% 

 

Steady and substantial growth has been achieved as a result of increased 
infrastructure and takeaway capacity as well as improved lateral steering, 
enhanced stimulation optimization and operational efficiencies 

Oil Window 

Wet Gas Window 

Dry Gas Window 
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Oil NGLs Gas

Well Name County (bbls) (bbls) (mmcf) BOE/D

Mckenzie D 3H McMullen 1,390 60 0.6 1,540

Blakeway Unit B DIM 1H Dimmit 1,200 90 0.8 1,420

Lazy A Cotulla M 3H Dimmit 1,020 35 0.3 1,115



MISSISSIPPI LIME OVERVIEW 
ÁCHK is largest leasehold owner in the play with ~2.0 

mm net acres 

ÁProduction for 1Qõ12 averaged ~12,800 boe/d, up 

22% sequentially 

Á~40% of total Mississippi Lime production during 1Q 

õ12 was oil, 15% NGLs and 45% natural gas 

ÁCHK has drilled 130 horizontal producing wells since 

2009 with results that have been attractive and 

consistent 

ÁWell costs in the Mississippi Lime are >50% less 

than in Bakken play, resulting in very strong rates of 

return 

ÁCurrently operating 22 rigs in the play with plans to 

maintain that level throughout 2012 

1Q õ12 Mississippi Lime Completion Highlights(1): 

(1)  Peak rate 

Providing []% of CHKõs liquids growth in 2012 
ÁWe believe this is an excellent series of accomplishments in a very tough 

year for the industry as natural gas prices declined ~30% 

 

CHK is currently pursuing a JV transaction on its leasehold and expects to 
announce a transaction in the next few months 
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CHK Leasehold 

Operated Rigs 

Non-operated Rigs 

Industry Rigs 

Oil NGLs Gas

Well Name County (bbls) (bbls) (mmcf) BOE/D

Rudy 20-26-13 1H Woods 325 150 2.8 950

Leeper Trust 9-25-12 1H Alfalfa 525 70 2.0 930

H J Davis 24-29-10 1H Alfalfa 640 40 1.2 880



UTICA SHALE OVERVIEW 
ÁCHK is largest leasehold owner in the play with ~1.3 

mm net acres 

ÁCurrently operating 10 rigs and plans to average 13 rigs 

in 2012 and 22 rigs in 2013 

ÁCHK has drilled a total of 59 wells in the play, of which 

9 are currently producing, 15 are being completed, 15 

are waiting on completion and 20 are waiting on 

pipeline 

üOf the 9 producing wells, 8 are in the wet gas window 

īOn a post-processing basis, peak rates from wet gas 

window have averaged ~415 bbls/d of oil, 260 bbls/d of 

NGLs and 3.9 mmcf/d of natural gas, or ~1,325 boe/d 

ÁCHKõs best Utica well, the Buell 8H in Harrison County, 

OH had an IP rate of >3,000 boe/d in Sept. 2011, with 

roughly half the production from liquids 

üThe Buell well is currently producing 1,040 boe/d, and CHK 

believes the well will have an EUR of at least 575,000 bbls 

of liquids and 13 bcf of natural gas 

ÁCHK has a significant number of wells planned for the 

Utica oil window in remainder of 2012 

 

CHK Leasehold 

Operated Rigs 

Non-operated Rigs 

Industry Rigs 

1Qõ12 Utica Shale Completion Highlights(1): 

(1) Peak rate 
(2) Limited flow test before being shut-in waiting on pipeline 
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Oil Window 

Wet Gas Window 

Dry Gas Window 

CHKU Outline 

CHK/TOT JV  

Outline 

(2) 

Oil NGLs Gas

Well Name County (bbls) (bbls) (mmcf) BOE/D

Shaw 5H Carroll 770 180 2.9 1,440

Burgett 8H Carroll 720 140 2.1 1,210

Coniglio 6H Carroll 290 - 5.0 1,125



CLEVELAND AND TONKAWA  
OVERVIEW 

ÁCHK owns ~520,000 net acres of leasehold 

in the Cleveland play and ~285,000 net acres 

in the Tonkawa play 

ÁProduction for 1Q õ12 averaged ~18,500 

boe/d, up 17% sequentially 

Á~50% of total Cleveland and Tonkawa 

production during 1Q õ12 was oil, 15% NGLs 

and 35% natural gas 

ÁCurrently operating 15 rigs in the area with 

plans to reduce to 13 rigs in 2H õ12 

 

[Takeaway] 

1Q õ12 Cleveland Completion Highlights(1): 1Q õ12 Tonkawa Completion Highlights(1): 

CHK Leasehold 

Operated Rigs 

Non-operated Rigs 

Industry Rigs 

(1)  Peak rate 

Providing []% of CHKõs liquids growth in 2012 
ÁWe believe this is an excellent series of accomplishments in a very tough 

year for the industry as natural gas prices declined ~30% 

 

CHK has dominant position in the Cleveland/Tonkawa Play 
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Tonkawa 

Cleveland 

CHK C-T 


