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THE ENERGY INDUSTRY IS NO PLACE FOR THE FAINT-
HEARTED. JERRY WINCHESTER KNEW THAT WHEN HE 
TOOK HIS FIRST JOB IN THE OILFIELD IN 1983 DURING 
THE DARKEST DECADE OF THE EXPLORATION AND 
PRODUCTION BUSINESS. Today, Winchester 
is Senior Vice President – Oilfi eld Services and CEO 
of Chesapeake Oilfi eld Services (COS), a holding 
company comprised of Chesapeake’s oilfi eld services 
and equipment affi liates.

The experience he gained during 29 years in the 
industry led Winchester to management and opera-
tional positions at Halliburton Company in Houston, 
and he later served as President and CEO of Boots & 
Coots, one of the world’s premier well control compa-
nies. When Boots & Coots was acquired by Halliburton in September 2010, 
Winchester went along, but opted for retirement in June 2011.

“I knew I would consider something new if it was intriguing and provided an 
opportunity to come home to Oklahoma, and especially if it gave me a chance to 
work with a very capable, solid team,” Winchester said.

He found that solid team at Chesapeake, joining the company in September 
2011 to provide organizational leadership for COS and to prepare it for an initial 
public offering in 2012. At the time Winchester joined the company, Chesapeake 
had already begun the process of shifting its production focus from natural gas to 
a more balanced production of liquids-rich gas and oil. Winchester has relished 
the experience.

“The word ‘dynamic’ doesn’t adequately describe this place,” he said. “You 
might think that dynamic refers to the speed of sound. But this place moves more 
at the speed of light!”

Winchester fi nds the rapid Chesapeake pace agreeable. “The atmosphere 
here has a very young feel to it – and that makes the company seem young. 
Our strategy, using a football analogy, is that we don’t like to punt. And now we’re 
going to deliver proof that what we have built will perform at the highest level.”

As CEO of Chesapeake Oilfi eld Services, Winchester plays a key role in 
meeting the performance challenge. The companies that make up COS provide 
services and equipment for the company’s fi eld operations, helping Chesapeake 
maintain control at every step of its production process, from well construction 
and completion to transferring natural gas, liquids and oil to market.

“It’s a challenge,” Winchester explained. “Chesapeake has taken an 
aggressive posture, moving from dry to wet gas plays. So we’re having a busy 
time at COS, moving rigs from dry gas plays to South Texas, western Oklahoma 
and the Utica Shale in Ohio, getting the best rigs in place at each site, and doing it 
within our capital expenditure projections.”

Like the energy industry, responsibility of that magnitude is not for the 
fainthearted, which may be one reason Winchester is a natural. He enjoys the 
pace and the rapid decisions.

“I talked about Chesapeake being dynamic,” Winchester explained. “But it’s 
more, because I think a company has to be fl exible as well as dynamic. You can’t 
mistake the edge of the rut for the horizon.”
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CHESAPEAKE ENERGY CORPORATION 
(NYSE: CHK) is the second-largest producer 
of natural gas, a Top 15 producer of oil and 
natural gas liquids and the most active driller 
of new wells in the U.S. Headquartered in 
Oklahoma City, the company’s operations 
are focused on discovering and developing 
unconventional natural gas and oil � elds 
onshore in the U.S. Chesapeake owns leading 
positions in the Barnett, Haynesville, Bossier, 
Marcellus and Pearsall natural gas shale plays 
and in the Granite Wash, Cleveland, Tonkawa, 
Mississippi Lime, Bone Spring, Avalon, 
Wolfcamp, Wolfberry, Eagle Ford, Niobrara 
and Utica unconventional liquids-rich plays. 
The company has also vertically integrated 
its operations and owns substantial 
midstream, compression, drilling, trucking, 
pressure pumping and other oil� eld service 
assets directly and indirectly through 
its subsidiaries Chesapeake Midstream 
Development, L.P. and Chesapeake Oil� eld 
Services, L.L.C. and its a�  liate Chesapeake 
Midstream Partners, L.P. (NYSE:CHKM).
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A � ery Texas sunset lights the sky behind 
Nomac Rig #132, drilling the Atherton 69 
26H in the Texas Panhandle Granite Wash.

    COMMON    COMMON The Greater Granite Wash straddles the Oklahoma-Texas border 
from the western Oklahoma counties of Beckham, Roger Mills and 
Washita and extends approximately 130 miles northwest through 
Wheeler, Hemphill and Roberts counties in the Texas Panhandle.

Located in the Mid-Continent’s Anadarko Basin, the granite 
wash plays evolved more than 300 million years ago when sediment 
eroded from a mountainous geologic entity called the Amarillo-Wichita 
Uplift and washed downhill to the north into what was once a deep 
inland sea.  Today that ocean is long gone.  In its place is a tight sand 
basin containing more than a dozen underground formations stacked 
one atop the other, each holding vast quantities of hydrocarbons.
(Continued on page 4)
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OKLAHOMANS AND TEXANS MAY NOT ALWAYS SEE EYE TO EYE, BUT WHEN IT 
  COMES TO ENERGY DEVELOPMENT, BOTH STATES AGREE THAT THE JOY OF SHARING 
       RUNS DEEP – MORE THAN 12,000 FEET DEEP. AND WHEN THE DEVELOPMENT 
TARGET COVERS MORE THAN 1,400 SQUARE MILES AND CONTAINS BILLIONS 
       OF BARRELS OF OIL EQUIVALENT, THERE IS PLENTY TO GO AROUND.

    COMMON    COMMON    COMMON
GROUNDBy

 Ch
ery

l H
ud

ak

THE PLAY: 
GREATER GRANITE WASH



  3

The Play Summer 2012

A � ery Texas sunset lights the sky behind 
Nomac Rig #132, drilling the Atherton 69 
26H in the Texas Panhandle Granite Wash.

    COMMON    COMMON The Greater Granite Wash straddles the Oklahoma-Texas border 
from the western Oklahoma counties of Beckham, Roger Mills and 
Washita and extends approximately 130 miles northwest through 
Wheeler, Hemphill and Roberts counties in the Texas Panhandle.

Located in the Mid-Continent’s Anadarko Basin, the granite 
wash plays evolved more than 300 million years ago when sediment 
eroded from a mountainous geologic entity called the Amarillo-Wichita 
Uplift and washed downhill to the north into what was once a deep 
inland sea.  Today that ocean is long gone.  In its place is a tight sand 
basin containing more than a dozen underground formations stacked 
one atop the other, each holding vast quantities of hydrocarbons.
(Continued on page 4)

  2

The Play Summer 2012

Photography by David McNeese

OKLAHOMANS AND TEXANS MAY NOT ALWAYS SEE EYE TO EYE, BUT WHEN IT 
  COMES TO ENERGY DEVELOPMENT, BOTH STATES AGREE THAT THE JOY OF SHARING 
       RUNS DEEP – MORE THAN 12,000 FEET DEEP. AND WHEN THE DEVELOPMENT 
TARGET COVERS MORE THAN 1,400 SQUARE MILES AND CONTAINS BILLIONS 
       OF BARRELS OF OIL EQUIVALENT, THERE IS PLENTY TO GO AROUND.

    COMMON    COMMON    COMMON
GROUNDBy

 Ch
ery

l H
ud

ak

THE PLAY: 
GREATER GRANITE WASH



The Play Summer 2012

5

Chesapeake’s operated wells in the various granite wash 
plays produced almost 340 million cubic feet of equivalent per 
day during the fi rst quarter of 2012.  The company estimates as 
many as 1,400 additional wells could be drilled on its leasehold.

CHESAPEAKE’S HISTORYin the Greater Granite Wash goes back 
more than a decade, when it initially explored the area for dry gas.  
Its current phase of development began in 2004, and the com-
pany’s fi rst horizontal well, the Sammie Noel 1-12H in Roger Mills 
County, Oklahoma, sold its fi rst production in February 2005.  Two 
years later, Chesapeake started production in the Texas Panhan-
dle Granite Wash with the Reed 1-7-1H in Wheeler County.

“THE GREATER GRANITE WASHformations are completely 
charged with hydrocarbons,” said Resource Development 
Manager Bill Masino.  “And we are fi nding new ways to get at 

the reserves.  The Des Moines Granite Wash alone holds several 
defi nable levels, from the A bench at the top through F at the 
bottom.  We are currently focusing our drilling on the B and 
C2 formations because they are liquids-rich, shallower and 
less expensive to drill.”

MOST OF THE GRANITE WASH WELLS are drilled to a vertical 
depth of 12,000 – 13,000 feet, then kicked off with horizontal 
wellbores as long as 4,500 feet.  Hydraulic fracturing completion 
extends the resource drainage up to 600 feet from each lateral.  

Michael Park, District Man-
ager - Anadarko District, North-
ern Division, said, “Our strategy 
is based on fi ne-tuning our drill-
ing program to focus on high-
return liquids-rich plays.  We 
have sizeable drilling opportu-
nities in several Wash areas that 
fi t this criteria.”

IN THE TEXAS PANHANDLE, 
the hottest of those sites are in 
the Upper Missourian forma-
tion, which includes the Hog-
shooter zone.  The Missourian is another granite wash formation 
lying around 2,000 feet above the Des Moines Granite Wash, from 
10,500 – 12,500 feet below the surface. 

“We’ve been active in the Upper Missourian formation for 
more than a year, completing seven wells in the Stiles Ranch fi eld 
of the Texas Panhandle,” said Park.  “These are excellent wells, 
with production per well as high as 2,500 barrels of oil per day 
(bo/d) and extremely high natural gas liquids (NGL) content.  
The fi rst well we drilled was the Ledbetter 66 14H which began 
sales on April 4, 2011, at 1,700 bo/d plus almost 200 barrels of 
NGLs.  Since its completion one year ago, this well has produced 
235,000 barrels of oil and its estimated ultimate recovery is about 
621,000 barrels.”

THE HOTTEST NEW Texas Panhandle zone, the Hogshooter, is THE HOTTEST NEW Texas Panhandle zone, the Hogshooter, is THE HOTTEST NEW
somewhat oilier than the Des Moines beneath it, which fi ts into 
the company’s strategy for increased oil and liquids production.  
Chesapeake drillers reached total depth on its fi rst Hogshooter 
well on April 13, 2012, and Park noted that his team is very excited 
about future development in the play.

“One unique characteristic of the granite wash trend is the 
fl uid system or gas condensate,” said Masino, “which means oil 
exists in the gas phase at reservoir conditions, and when we pro-
duce the hydrocarbon, the oil condenses into a liquid phase and 
is carried upward with the gas to the surface.  The high pressure 
of the play, particularly in the Texas Panhandle Granite Wash and 
Colony Granite Wash of Oklahoma, provides ample energy to 
push the hydrocarbons to the surface, which makes it very eco-

, both granite wash plays have the highest rate of 
return of any Chesapeake operation.  With drilling and comple-
tion costs of around $7 million, the average granite wash well 
return of any Chesapeake operation.  With drilling and comple-
tion costs of around $7 million, the average granite wash well 
return of any Chesapeake operation.  With drilling and comple-

pays for itself in less than 12 months.  Profi ts like that make it easy 

nomical to produce.” 
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Successful neighbors, the Melba No. 1 21H well in Washita 
County, Oklahoma, produces in close proximity to Nomac 
Rig #11, drilling the Hannah-Roy Trust 17-11-20 1H.

The Hamilton 39 10H is another promising 
Hogshooter well in Wheeler County, Texas.
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THE PROLIFIC ANADARKO BASIN has been the site of oil and nat-
ural gas booms for almost 60 years, but none of its earlier booms 
resounded more loudly than the one going on today.  Together, 
the various granite washes likely comprise the 
largest non-shale resource in the Mid-Continent, 
and they are currently the most profi table plays in 
Chesapeake’s industry-leading asset base.

CHESAPEAKE’S 215,000 NET ACRES of leasehold in 
the Greater Granite Wash play provides drilling oppor-
tunities found in the  shallowest Virgilian through the 
Missourian, several layers of Des Moines, the Chero-
kee and fi nally to the Atokan at the deepest.  These 
layers hold everything from liquids-rich natural gas condensates 
and oil in the shallower formations to dry gas at the lower depths.

“Both the Colony Granite Wash in Oklahoma and the Texas 
Panhandle Granite Wash target the Des Moines and are nearly 
equal in age and structure,” said Lanny Holman, Geoscience 

Coordinator – Anadarko District.  “Both hold very 
signifi cant liquid-heavy resources.”

IN THE PAST, VERTICAL DRILLING, was typically 
used to try and develop these deep, tight sands plays, 
but generally produced only marginally econom-
ic results.  The innovation of horizontal drilling 
brought new life to the play, and as the nation’s top 
horizontal driller, Chesapeake has become the most 
active participant in the Oklahoma Colony Granite 

Wash and the Texas Panhandle Granite Wash.  The company’s 15 
rigs comprise 25% of the total number of active rigs in both plays.  

“OUR STRATEGY IS BASED ON 
FINE-TUNING OUR DRILLING 
PROGRAM TO FOCUS ON 
HIGH-RETURN LIQUIDS-RICH 
PLAYS.  WE HAVE SIZEABLE 
DRILLING OPPORTUNITIES IN 
SEVERAL WASH AREAS THAT 
FIT THIS CRITERIA.” 
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HOW WAS THE REGION FORMED? 
The granite wash formations, found 
on the southern � ank of the Anadarko 
Basin in Oklahoma and the Texas 
Panhandle, were deposited as fans 
in the deep water of an inland sea 
that covered the area millions of 
years ago. These fans were formed 
as adjacent mountains, slowly worn 
down by weathering, produced 
material that was washed into the 
sea as sediments. The resulting 
deposits, called turbidites, make up 
the stack of formations now known 
as the Granite Wash.

+/– 10,000'+/– 10,000'+/– 10,000'

+/– 15,000'+/– 15,000'

+/– 10,000'

Canyon

Fan lobes (Turbidites)

WeatheringWeatheringWeatheringWeatheringWeatheringWeatheringWeatheringWeatheringWeatheringWeatheringWeatheringWeatheringWeatheringWeathering

Sediment-laden 
runo� RiverRiver

MountainsMountainsMountains

(Continued from page 3)

Hogshooter
 Zone

A Texas-size discovery, the Thurman Horn 406H well in Wheeler County, 
Texas, is shown during completion. Days later the exploratory well 
began producing from the Hogshooter formation. Current production 
is approximately 7,000 barrels of oil equivalent per day, making the 
Thurman Horn one of the best oil wells drilled onshore in the Lower 
48 in the past several decades.
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Chesapeake’s operated wells in the various granite wash 
plays produced almost 340 million cubic feet of equivalent per 
day during the fi rst quarter of 2012.  The company estimates as 
many as 1,400 additional wells could be drilled on its leasehold.

CHESAPEAKE’S HISTORYin the Greater Granite Wash goes back 
more than a decade, when it initially explored the area for dry gas.  
Its current phase of development began in 2004, and the com-
pany’s fi rst horizontal well, the Sammie Noel 1-12H in Roger Mills 
County, Oklahoma, sold its fi rst production in February 2005.  Two 
years later, Chesapeake started production in the Texas Panhan-
dle Granite Wash with the Reed 1-7-1H in Wheeler County.

“THE GREATER GRANITE WASHformations are completely 
charged with hydrocarbons,” said Resource Development 
Manager Bill Masino.  “And we are fi nding new ways to get at 

the reserves.  The Des Moines Granite Wash alone holds several 
defi nable levels, from the A bench at the top through F at the 
bottom.  We are currently focusing our drilling on the B and 
C2 formations because they are liquids-rich, shallower and 
less expensive to drill.”

MOST OF THE GRANITE WASH WELLS are drilled to a vertical 
depth of 12,000 – 13,000 feet, then kicked off with horizontal 
wellbores as long as 4,500 feet.  Hydraulic fracturing completion 
extends the resource drainage up to 600 feet from each lateral.  

Michael Park, District Man-
ager - Anadarko District, North-
ern Division, said, “Our strategy 
is based on fi ne-tuning our drill-
ing program to focus on high-
return liquids-rich plays.  We 
have sizeable drilling opportu-
nities in several Wash areas that 
fi t this criteria.”

IN THE TEXAS PANHANDLE, 
the hottest of those sites are in 
the Upper Missourian forma-
tion, which includes the Hog-
shooter zone.  The Missourian is another granite wash formation 
lying around 2,000 feet above the Des Moines Granite Wash, from 
10,500 – 12,500 feet below the surface. 

“We’ve been active in the Upper Missourian formation for 
more than a year, completing seven wells in the Stiles Ranch fi eld 
of the Texas Panhandle,” said Park.  “These are excellent wells, 
with production per well as high as 2,500 barrels of oil per day 
(bo/d) and extremely high natural gas liquids (NGL) content.  
The fi rst well we drilled was the Ledbetter 66 14H which began 
sales on April 4, 2011, at 1,700 bo/d plus almost 200 barrels of 
NGLs.  Since its completion one year ago, this well has produced 
235,000 barrels of oil and its estimated ultimate recovery is about 
621,000 barrels.”

THE HOTTEST NEW Texas Panhandle zone, the Hogshooter, is THE HOTTEST NEW Texas Panhandle zone, the Hogshooter, is THE HOTTEST NEW
somewhat oilier than the Des Moines beneath it, which fi ts into 
the company’s strategy for increased oil and liquids production.  
Chesapeake drillers reached total depth on its fi rst Hogshooter 
well on April 13, 2012, and Park noted that his team is very excited 
about future development in the play.

“One unique characteristic of the granite wash trend is the 
fl uid system or gas condensate,” said Masino, “which means oil 
exists in the gas phase at reservoir conditions, and when we pro-
duce the hydrocarbon, the oil condenses into a liquid phase and 
is carried upward with the gas to the surface.  The high pressure 
of the play, particularly in the Texas Panhandle Granite Wash and 
Colony Granite Wash of Oklahoma, provides ample energy to 
push the hydrocarbons to the surface, which makes it very eco-

, both granite wash plays have the highest rate of 
return of any Chesapeake operation.  With drilling and comple-
tion costs of around $7 million, the average granite wash well 
return of any Chesapeake operation.  With drilling and comple-
tion costs of around $7 million, the average granite wash well 
return of any Chesapeake operation.  With drilling and comple-

pays for itself in less than 12 months.  Profi ts like that make it easy 

nomical to produce.” 
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to see eye to eye across the border.
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Successful neighbors, the Melba No. 1 21H well in Washita 
County, Oklahoma, produces in close proximity to Nomac 
Rig #11, drilling the Hannah-Roy Trust 17-11-20 1H.

The Hamilton 39 10H is another promising 
Hogshooter well in Wheeler County, Texas.
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THE PROLIFIC ANADARKO BASIN has been the site of oil and nat-
ural gas booms for almost 60 years, but none of its earlier booms 
resounded more loudly than the one going on today.  Together, 
the various granite washes likely comprise the 
largest non-shale resource in the Mid-Continent, 
and they are currently the most profi table plays in 
Chesapeake’s industry-leading asset base.

CHESAPEAKE’S 215,000 NET ACRES of leasehold in 
the Greater Granite Wash play provides drilling oppor-
tunities found in the  shallowest Virgilian through the 
Missourian, several layers of Des Moines, the Chero-
kee and fi nally to the Atokan at the deepest.  These 
layers hold everything from liquids-rich natural gas condensates 
and oil in the shallower formations to dry gas at the lower depths.

“Both the Colony Granite Wash in Oklahoma and the Texas 
Panhandle Granite Wash target the Des Moines and are nearly 
equal in age and structure,” said Lanny Holman, Geoscience 

Coordinator – Anadarko District.  “Both hold very 
signifi cant liquid-heavy resources.”

IN THE PAST, VERTICAL DRILLING, was typically 
used to try and develop these deep, tight sands plays, 
but generally produced only marginally econom-
ic results.  The innovation of horizontal drilling 
brought new life to the play, and as the nation’s top 
horizontal driller, Chesapeake has become the most 
active participant in the Oklahoma Colony Granite 

Wash and the Texas Panhandle Granite Wash.  The company’s 15 
rigs comprise 25% of the total number of active rigs in both plays.  

“OUR STRATEGY IS BASED ON 
FINE-TUNING OUR DRILLING 
PROGRAM TO FOCUS ON 
HIGH-RETURN LIQUIDS-RICH 
PLAYS.  WE HAVE SIZEABLE 
DRILLING OPPORTUNITIES IN 
SEVERAL WASH AREAS THAT 
FIT THIS CRITERIA.” 
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HOW WAS THE REGION FORMED? 
The granite wash formations, found 
on the southern � ank of the Anadarko 
Basin in Oklahoma and the Texas 
Panhandle, were deposited as fans 
in the deep water of an inland sea 
that covered the area millions of 
years ago. These fans were formed 
as adjacent mountains, slowly worn 
down by weathering, produced 
material that was washed into the 
sea as sediments. The resulting 
deposits, called turbidites, make up 
the stack of formations now known 
as the Granite Wash.
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A Texas-size discovery, the Thurman Horn 406H well in Wheeler County, 
Texas, is shown during completion. Days later the exploratory well 
began producing from the Hogshooter formation. Current production 
is approximately 7,000 barrels of oil equivalent per day, making the 
Thurman Horn one of the best oil wells drilled onshore in the Lower 
48 in the past several decades.



THE COMPANY, whose name has become synonymous with the fuel it has produced in , whose name has become synonymous with the fuel it has produced in THE COMPANY, whose name has become synonymous with the fuel it has produced in THE COMPANY
such abundance for more than two decades, is the second-largest producer and most out-such abundance for more than two decades, is the second-largest producer and most out-
spoken advocate for natural gas as a clean, abundant, affordable American energy source.spoken advocate for natural gas as a clean, abundant, affordable American energy source.

“Right now the natural gas industry is weathering the perfect storm,” said CEO Aubrey “Right now the natural gas industry is weathering the perfect storm,” said CEO Aubrey 
McClendon. “Chesapeake and other major natural gas producers probably did our job too McClendon. “Chesapeake and other major natural gas producers probably did our job too McClendon. “Chesapeake and other major natural gas producers probably did our job too 
well, by fi nding and producing vast new supplies of natural gas from unconventional fi elds well, by fi nding and producing vast new supplies of natural gas from unconventional fi elds well, by fi nding and producing vast new supplies of natural gas from unconventional fi elds 

such as tight sands and shales – at a time when a record-setting warm winter such as tight sands and shales – at a time when a record-setting warm winter 
greatly reduced demand. Now we’re faced with the lowest natural gas prices greatly reduced demand. Now we’re faced with the lowest natural gas prices 
in at least a decade, particularly when compared to the price of crude oil.”in at least a decade, particularly when compared to the price of crude oil.”

In response to this natural gas oversupply and the price disparity between In response to this natural gas oversupply and the price disparity between 
the two fuels, natural gas and oil, Chesapeake curtailed production of natural the two fuels, natural gas and oil, Chesapeake curtailed production of natural 
gas earlier this year by 8%, redirecting its rigs, which comprise the nation’s gas earlier this year by 8%, redirecting its rigs, which comprise the nation’s 
largest drilling fl eet, from dry gas largest drilling fl eet, from dry gas 
plays to new locations holding 
natural gas liquids and oil. 

BY BUILDING strong positions in  strong positions in 
oil and liquids-rich plays such as the oil and liquids-rich plays such as the 
Utica, Niobrara and Eagle Ford shales Utica, Niobrara and Eagle Ford shales 

and other unconventional fi elds such as the Mis-and other unconventional fi elds such as the Mis-and other unconventional fi elds such as the Mis-
sissippi Lime, Greater Granite Wash, Tonkawa and sissippi Lime, Greater Granite Wash, Tonkawa and sissippi Lime, Greater Granite Wash, Tonkawa and 
Cleveland plays, and by transferring the knowl-Cleveland plays, and by transferring the knowl-Cleveland plays, and by transferring the knowl-
edge and expertise it gained as a leading natural edge and expertise it gained as a leading natural edge and expertise it gained as a leading natural 
gas producer, Chesapeake is making a successful gas producer, Chesapeake is making a successful gas producer, Chesapeake is making a successful 
transition to more liquids production. The company increased its average daily liquids pro-transition to more liquids production. The company increased its average daily liquids pro-transition to more liquids production. The company increased its average daily liquids pro-
duction by 72% last year, from 50,000 barrels in 2010 to 87,000 barrels in 2011. As of the fi rst duction by 72% last year, from 50,000 barrels in 2010 to 87,000 barrels in 2011. As of the fi rst duction by 72% last year, from 50,000 barrels in 2010 to 87,000 barrels in 2011. As of the fi rst 
quarter of 2012, the company was producing 114,000 barrels a day, up 69% from a year ago.quarter of 2012, the company was producing 114,000 barrels a day, up 69% from a year ago.quarter of 2012, the company was producing 114,000 barrels a day, up 69% from a year ago.

EVEN WHILE REFOCUSING its operations on liquids, Chesapeake has continued with  its operations on liquids, Chesapeake has continued with 
bold moves to increase the demand for natural gas – encouraging utilities to make the bold moves to increase the demand for natural gas – encouraging utilities to make the bold moves to increase the demand for natural gas – encouraging utilities to make the 
switch from dirty coal to clean natural gas-powered electrical generation, and working switch from dirty coal to clean natural gas-powered electrical generation, and working switch from dirty coal to clean natural gas-powered electrical generation, and working 
aggressively to promote the use of natural gas as a transportation fuel.aggressively to promote the use of natural gas as a transportation fuel.aggressively to promote the use of natural gas as a transportation fuel.

It’s about more than profi ts, according to McClendon. It’s about more than profi ts, according to McClendon. 
“The time is now to begin breaking OPEC’s almost 40-year stranglehold on the U.S. “The time is now to begin breaking OPEC’s almost 40-year stranglehold on the U.S. 

economy and to lower energy costs to American consumers,” he said. “It’s time to enhance economy and to lower energy costs to American consumers,” he said. “It’s time to enhance economy and to lower energy costs to American consumers,” he said. “It’s time to enhance 
our national security, stimulate economic growth, create millions of high-paying jobs and our national security, stimulate economic growth, create millions of high-paying jobs and our national security, stimulate economic growth, create millions of high-paying jobs and 
improve the environment by embracing natural gas as the fuel of the future.improve the environment by embracing natural gas as the fuel of the future.improve the environment by embracing natural gas as the fuel of the future.

“The U.S. is the largest natural gas producer in the world, and we believe it has more “The U.S. is the largest natural gas producer in the world, and we believe it has more 
recoverable resources of natural gas than Saudi Arabia has oil reserves – and we need to recoverable resources of natural gas than Saudi Arabia has oil reserves – and we need to recoverable resources of natural gas than Saudi Arabia has oil reserves – and we need to 
take full advantage of this buried American treasure.”take full advantage of this buried American treasure.”take full advantage of this buried American treasure.”

CHESAPEAKE DOES MORE than talk about the advantages of natural gas. The company  than talk about the advantages of natural gas. The company 
advocates tirelessly for American energy independence and the increased use of natural advocates tirelessly for American energy independence and the increased use of natural advocates tirelessly for American energy independence and the increased use of natural 
gas, using its leadership in industry associations, promoting the conversion of large gas, using its leadership in industry associations, promoting the conversion of large gas, using its leadership in industry associations, promoting the conversion of large 
corporate and government fl eets into compressed natural gas (CNG) vehicles, including corporate and government fl eets into compressed natural gas (CNG) vehicles, including 

its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, 
a venture fund that will invest at least $1 billion over the next 10 years in a variety of a venture fund that will invest at least $1 billion over the next 10 years in a variety of 

its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, 
a venture fund that will invest at least $1 billion over the next 10 years in a variety of 

its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, 
a venture fund that will invest at least $1 billion over the next 10 years in a variety of 

its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, 

initiatives created to increase natural gas demand in the U.S.initiatives created to increase natural gas demand in the U.S.
“Today the market is providing powerful economic signals for the transition “Today the market is providing powerful economic signals for the transition 

to natural gas,” McClendon said. “As it occurs, our nation will become stronger in to natural gas,” McClendon said. “As it occurs, our nation will become stronger in 
a number of ways. We will reduce energy costs, create more jobs, contribute to a number of ways. We will reduce energy costs, create more jobs, contribute to 
a cleaner environment, create more wealth with higher incomes and enhanced a cleaner environment, create more wealth with higher incomes and enhanced 
government revenue streams, and reduce our present foreign oil import bill, which government revenue streams, and reduce our present foreign oil import bill, which 

costs us more than $1 billion every day.”
government revenue streams, and reduce our present foreign oil import bill, which 

costs us more than $1 billion every day.”
government revenue streams, and reduce our present foreign oil import bill, which 
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■ To date, Chesapeake has invested $4 million with 
Love’s Travel Stops & Country Stores and OnCue Express 
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in Oklahoma. It is committed to investing another $50 in Oklahoma. It is committed to investing another $50 
million with other convenience store and travel cen-
in Oklahoma. It is committed to investing another $50 
million with other convenience store and travel cen-
in Oklahoma. It is committed to investing another $50 

ter operators to add CNG fueling pumps to at least 200 
existing stations throughout the U.S.
ter operators to add CNG fueling pumps to at least 200 
existing stations throughout the U.S.
ter operators to add CNG fueling pumps to at least 200 

7OTHER IMPORTANT ONGOING 
CHESAPEAKE INITIATIVES:
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DESPITE DECADE-LOW NATURAL GAS PRICES AND A CORPORATE REFOCUS ON FINDING 
AND PRODUCING MORE OIL AND NATURAL GAS LIQUIDS, CHESAPEAKE ENERGY 
CORPORATION IS STILL PROUD TO REMAIN AMERICA’S CHAMPION OF NATURAL GAS. 

“THE TIME IS NOW 
TO BEGIN BREAKING 
OPEC’S ALMOST 40-YEAR
STRANGLEHOLD ON 
THE U.S. ECONOMY 
AND TO LOWER ENERGY 
COSTS TO AMERICAN 
CONSUMERS.” 

CHESAPEAKE’S CONTINUING 
COMMITMENT TO NATURAL GAS

BALANCINGBALANCINGBALANCING
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In response to this natural gas oversupply and the price disparity between In response to this natural gas oversupply and the price disparity between 
the two fuels, natural gas and oil, Chesapeake curtailed production of natural the two fuels, natural gas and oil, Chesapeake curtailed production of natural 
gas earlier this year by 8%, redirecting its rigs, which comprise the nation’s gas earlier this year by 8%, redirecting its rigs, which comprise the nation’s 
largest drilling fl eet, from dry gas largest drilling fl eet, from dry gas 
plays to new locations holding 
natural gas liquids and oil. 

BY BUILDING strong positions in  strong positions in 
oil and liquids-rich plays such as the oil and liquids-rich plays such as the 
Utica, Niobrara and Eagle Ford shales Utica, Niobrara and Eagle Ford shales 

and other unconventional fi elds such as the Mis-and other unconventional fi elds such as the Mis-and other unconventional fi elds such as the Mis-
sissippi Lime, Greater Granite Wash, Tonkawa and sissippi Lime, Greater Granite Wash, Tonkawa and sissippi Lime, Greater Granite Wash, Tonkawa and 
Cleveland plays, and by transferring the knowl-Cleveland plays, and by transferring the knowl-Cleveland plays, and by transferring the knowl-
edge and expertise it gained as a leading natural edge and expertise it gained as a leading natural edge and expertise it gained as a leading natural 
gas producer, Chesapeake is making a successful gas producer, Chesapeake is making a successful gas producer, Chesapeake is making a successful 
transition to more liquids production. The company increased its average daily liquids pro-transition to more liquids production. The company increased its average daily liquids pro-transition to more liquids production. The company increased its average daily liquids pro-
duction by 72% last year, from 50,000 barrels in 2010 to 87,000 barrels in 2011. As of the fi rst duction by 72% last year, from 50,000 barrels in 2010 to 87,000 barrels in 2011. As of the fi rst duction by 72% last year, from 50,000 barrels in 2010 to 87,000 barrels in 2011. As of the fi rst 
quarter of 2012, the company was producing 114,000 barrels a day, up 69% from a year ago.quarter of 2012, the company was producing 114,000 barrels a day, up 69% from a year ago.quarter of 2012, the company was producing 114,000 barrels a day, up 69% from a year ago.

EVEN WHILE REFOCUSING its operations on liquids, Chesapeake has continued with  its operations on liquids, Chesapeake has continued with 
bold moves to increase the demand for natural gas – encouraging utilities to make the bold moves to increase the demand for natural gas – encouraging utilities to make the bold moves to increase the demand for natural gas – encouraging utilities to make the 
switch from dirty coal to clean natural gas-powered electrical generation, and working switch from dirty coal to clean natural gas-powered electrical generation, and working switch from dirty coal to clean natural gas-powered electrical generation, and working 
aggressively to promote the use of natural gas as a transportation fuel.aggressively to promote the use of natural gas as a transportation fuel.aggressively to promote the use of natural gas as a transportation fuel.

It’s about more than profi ts, according to McClendon. It’s about more than profi ts, according to McClendon. 
“The time is now to begin breaking OPEC’s almost 40-year stranglehold on the U.S. “The time is now to begin breaking OPEC’s almost 40-year stranglehold on the U.S. 

economy and to lower energy costs to American consumers,” he said. “It’s time to enhance economy and to lower energy costs to American consumers,” he said. “It’s time to enhance economy and to lower energy costs to American consumers,” he said. “It’s time to enhance 
our national security, stimulate economic growth, create millions of high-paying jobs and our national security, stimulate economic growth, create millions of high-paying jobs and our national security, stimulate economic growth, create millions of high-paying jobs and 
improve the environment by embracing natural gas as the fuel of the future.improve the environment by embracing natural gas as the fuel of the future.improve the environment by embracing natural gas as the fuel of the future.

“The U.S. is the largest natural gas producer in the world, and we believe it has more “The U.S. is the largest natural gas producer in the world, and we believe it has more 
recoverable resources of natural gas than Saudi Arabia has oil reserves – and we need to recoverable resources of natural gas than Saudi Arabia has oil reserves – and we need to recoverable resources of natural gas than Saudi Arabia has oil reserves – and we need to 
take full advantage of this buried American treasure.”take full advantage of this buried American treasure.”take full advantage of this buried American treasure.”

CHESAPEAKE DOES MORE than talk about the advantages of natural gas. The company  than talk about the advantages of natural gas. The company 
advocates tirelessly for American energy independence and the increased use of natural advocates tirelessly for American energy independence and the increased use of natural advocates tirelessly for American energy independence and the increased use of natural 
gas, using its leadership in industry associations, promoting the conversion of large gas, using its leadership in industry associations, promoting the conversion of large gas, using its leadership in industry associations, promoting the conversion of large 
corporate and government fl eets into compressed natural gas (CNG) vehicles, including corporate and government fl eets into compressed natural gas (CNG) vehicles, including 

its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, 
a venture fund that will invest at least $1 billion over the next 10 years in a variety of a venture fund that will invest at least $1 billion over the next 10 years in a variety of 

its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, 
a venture fund that will invest at least $1 billion over the next 10 years in a variety of 

its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, 
a venture fund that will invest at least $1 billion over the next 10 years in a variety of 

its own sizable corporate fl eet, and establishing Chesapeake NG Ventures Corporation, 

initiatives created to increase natural gas demand in the U.S.initiatives created to increase natural gas demand in the U.S.
“Today the market is providing powerful economic signals for the transition “Today the market is providing powerful economic signals for the transition 

to natural gas,” McClendon said. “As it occurs, our nation will become stronger in to natural gas,” McClendon said. “As it occurs, our nation will become stronger in 
a number of ways. We will reduce energy costs, create more jobs, contribute to a number of ways. We will reduce energy costs, create more jobs, contribute to 
a cleaner environment, create more wealth with higher incomes and enhanced a cleaner environment, create more wealth with higher incomes and enhanced 
government revenue streams, and reduce our present foreign oil import bill, which government revenue streams, and reduce our present foreign oil import bill, which 

costs us more than $1 billion every day.”
government revenue streams, and reduce our present foreign oil import bill, which 

costs us more than $1 billion every day.”
government revenue streams, and reduce our present foreign oil import bill, which 
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manufacturers to release a CNG home-refueling 
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appliance, targeting a cost of $1,500, instead of the 
manufacturers to release a CNG home-refueling 
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manufacturers to release a CNG home-refueling 

current $5,000 price tag. This appliance would give 65 
appliance, targeting a cost of $1,500, instead of the 
current $5,000 price tag. This appliance would give 65 
appliance, targeting a cost of $1,500, instead of the 

million American homeowners and more than 5 million 
current $5,000 price tag. This appliance would give 65 
million American homeowners and more than 5 million 
current $5,000 price tag. This appliance would give 65 

commercial facilities the opportunity to take advantage 
of the current 75% discount to gasoline prices.
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of the current 75% discount to gasoline prices.
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■ To date, Chesapeake has invested $4 million with 
Love’s Travel Stops & Country Stores and OnCue Express 
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to enable more than 35 new CNG stations to be built 
Love’s Travel Stops & Country Stores and OnCue Express 
to enable more than 35 new CNG stations to be built 
Love’s Travel Stops & Country Stores and OnCue Express 

in Oklahoma. It is committed to investing another $50 in Oklahoma. It is committed to investing another $50 
million with other convenience store and travel cen-
in Oklahoma. It is committed to investing another $50 
million with other convenience store and travel cen-
in Oklahoma. It is committed to investing another $50 

ter operators to add CNG fueling pumps to at least 200 
existing stations throughout the U.S.
ter operators to add CNG fueling pumps to at least 200 
existing stations throughout the U.S.
ter operators to add CNG fueling pumps to at least 200 
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than 250 “CNG In A Box™” modular, standardized  CNG 
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will also focus on modular liquid natural gas (LNG) 
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fueling plants  to support expanded use of LNG as a 
will also focus on modular liquid natural gas (LNG) 
fueling plants  to support expanded use of LNG as a 
will also focus on modular liquid natural gas (LNG) 

substitute  for diesel or gasoline.
fueling plants  to support expanded use of LNG as a 
substitute  for diesel or gasoline.
fueling plants  to support expanded use of LNG as a 
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most expensive component of CNG vehicles. We believe 
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most expensive component of CNG vehicles. We believe 
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most expensive component of CNG vehicles. We believe 

alternative automotive fuel source.
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In addition, Chesapeake has com-
mitted $155 million to acquire 50% 
In addition, Chesapeake has com-
mitted $155 million to acquire 50% 
In addition, Chesapeake has com-

ownership of Sundrop Fuels, Inc., 
mitted $155 million to acquire 50% 
ownership of Sundrop Fuels, Inc., 
mitted $155 million to acquire 50% 
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green gasoline that is fully compatible with today’s 
which has developed an a� ordable natural gas-based 
green gasoline that is fully compatible with today’s 
which has developed an a� ordable natural gas-based 

engines and fueling infrastructure. The result is a shelf-
green gasoline that is fully compatible with today’s 
engines and fueling infrastructure. The result is a shelf-
green gasoline that is fully compatible with today’s 

stable, ready-replacement fuel for the costly gasoline 
engines and fueling infrastructure. The result is a shelf-
stable, ready-replacement fuel for the costly gasoline 
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and diesel derived from foreign oil.
stable, ready-replacement fuel for the costly gasoline 
and diesel derived from foreign oil.
stable, ready-replacement fuel for the costly gasoline 
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DESPITE DECADE-LOW NATURAL GAS PRICES AND A CORPORATE REFOCUS ON FINDING 
AND PRODUCING MORE OIL AND NATURAL GAS LIQUIDS, CHESAPEAKE ENERGY 
CORPORATION IS STILL PROUD TO REMAIN AMERICA’S CHAMPION OF NATURAL GAS. 

“THE TIME IS NOW 
TO BEGIN BREAKING 
OPEC’S ALMOST 40-YEAR
STRANGLEHOLD ON 
THE U.S. ECONOMY 
AND TO LOWER ENERGY 
COSTS TO AMERICAN 
CONSUMERS.” 

CHESAPEAKE’S CONTINUING 
COMMITMENT TO NATURAL GAS

BALANCINGBALANCINGBALANCING



THE COMMUNITY: 
EDUCATION HELPS CONNECT THE DOTS

A RAINY DAY FINDS THE KIDS IN MS. TRAVIS’ FOURTH GRADE CLASS 
STUCK INDOORS. WHAT SHOULD BE A DREARY, HO-HUM DAY IS ANYTHING 
BUT FOR THESE RURAL RINGWOOD, OKLAHOMA, STUDENTS. GREETED 
WITH A MASSIVE PLASTIC DRILLBIT, COOL ROCKS AND FOSSILS, AND A 
VARIETY OF WAITING EXPERIMENTS, THE CLASS EAGERLY FILES IN, ABUZZ 
WITH EXCITED WHISPERS.

The Play Summer 2012

The scene has become a familiar one for presenters 
such as Chesapeake’s Jessica McLain, Operations 
Engineer II, who serves as one of the company’s This 
School Rocks teachers.

“I have as much fun as the kids do 
putting on these presentations,” said 
McLain. “I love seeing how excited they 
get when that light bulb goes off, and they 
realize that the things they have been 
learning about are real and are some-
thing they see and use every day.”

In an effort to spark interest and 
help kids realize the value of math and science and its 
connection to the energy industry, Chesapeake has 
created This School Rocks. The program, which has 
multiple versions that allow presentations to be tailored 
for elementary through high school students, explains 
how natural gas and oil form and how they help fuel 
people’s everyday lives.

Using simple experiments to illustrate the basic 
science behind drilling and production, students gain 

operating locations and equipment. In addition, operating locations and equipment. In addition, operating locations and equipment. In addition, 
she reminds kids to be careful of what they can’t she reminds kids to be careful of what they can’t she reminds kids to be careful of what they can’t 
see – underground pipelines.

“A lot of the students “A lot of the students “A lot of the students 
we present to live in areas we present to live in areas we present to live in areas 
where there is natural gas where there is natural gas where there is natural gas 
and oil production. And and oil production. And and oil production. And 
it’s important that they it’s important that they it’s important that they 
understand that these sites understand that these sites understand that these sites 
and the equipment that and the equipment that and the equipment that 
comes with them are not toys – comes with them are not toys – comes with them are not toys – 
that they need to be respected like that they need to be respected like that they need to be respected like 

the tractors, power lines and other industrial operations the tractors, power lines and other industrial operations the tractors, power lines and other industrial operations 
they regularly encounter,” said McLain.they regularly encounter,” said McLain.

McLain, who grew up in northwestern Oklahoma McLain, who grew up in northwestern Oklahoma 
just down the road from Ringwood in Enid, said just down the road from Ringwood in Enid, said 
that like these students she was surrounded by the that like these students she was surrounded by the 
energy industry as a kid.

“I saw wellsites every day and knew lots of people 
who worked in the industry, but I never considered it 
as a career option until I was in college,” she recalled. 
“I wish I would have realized sooner that my love for 
science could add up to a great career that keeps me 

Teachers, including Ringwood Elementary’s Ms. 

“One of the greatest things about this program is 
that it lets students build a connection with real-life situ-
ations,” Travis said. “Our students grow up surrounded 
by natural gas and oil production. Most even have rela-
tives and neighbors who work in or for the industry, but 
they probably don’t understand how it all works or what 
they do. After this, they can connect the dots and even 

“I want to work for Chesapeake Energy when I grow 

“I LOVED LEARNING ABOUT 
THE OIL RIGS. AND IT WAS 
FUN WHEN WE DID THE 
WATER IN THE BAG AND SAW 
THAT THE OIL WILL ONLY 
COME OUT WHEN THERE IS 
PRESSURE. I THOUGHT YOU 
JUST SUCKED IT OUT.” 

9
science behind drilling and production, students gain 
a new understanding of how these vital resources are 
created, found and safely produced. From porosity tests 
on rock samples to straws and baggies full of water used 
to demonstrate drilling, kids are seeing the industry in a 

“I loved learning about the oil rigs. And it was fun 
when we did the water in the bag and saw that the oil 
will only come out when there is pressure. I thought you 
just sucked it out,” said fourth grader Legaci McGuire.

Making the connection with classroom subjects 
isn’t the only valuable lesson presenters hope students 
will take away. To help them gain a healthy respect 
for the industry, McLain doubles as a fashion model 

during the presentation, donning 
personal protective equipment such as 
fl ame-retardant coveralls, a hard hat, fl ame-retardant coveralls, a hard hat, fl ame-retardant coveralls, a hard hat, 
safety glasses and steel-toed boots as she 
stresses the importance of caution around 

as a career option until I was in college,” she recalled. 
“I wish I would have realized sooner that my love for 
science could add up to a great career that keeps me 
close to home.”

Teachers, including Ringwood Elementary’s Ms. 
Travis, couldn’t agree more.

“One of the greatest things about this program is 
that it lets students build a connection with real-life situ-
ations,” Travis said. “Our students grow up surrounded 
by natural gas and oil production. Most even have rela-
tives and neighbors who work in or for the industry, but 
they probably don’t understand how it all works or what 
they do. After this, they can connect the dots and even 
see a possible future for themselves.”see a possible future for themselves.”see a possible future for themselves.”

Ringwood students seem to agree.Ringwood students seem to agree.Ringwood students seem to agree.
“I want to work for Chesapeake Energy when I grow “I want to work for Chesapeake Energy when I grow “I want to work for Chesapeake Energy when I grow 

up,” said fourth grader Nicholas Koehn. up,” said fourth grader Nicholas Koehn. up,” said fourth grader Nicholas Koehn. 

science behind drilling and production, students gain 
a new understanding of how these vital resources are 
created, found and safely produced. From porosity tests 
on rock samples to straws and baggies full of water used 
to demonstrate drilling, kids are seeing the industry in a 
whole new light.

“I loved learning about the oil rigs. And it was fun 
when we did the water in the bag and saw that the oil 
will only come out when there is pressure. I thought you 
just sucked it out,” said fourth grader Legaci McGuire.

Making the connection with classroom subjects Making the connection with classroom subjects 
isn’t the only valuable lesson presenters hope students isn’t the only valuable lesson presenters hope students isn’t the only valuable lesson presenters hope students isn’t the only valuable lesson presenters hope students 
will take away. To help them gain a healthy respect will take away. To help them gain a healthy respect will take away. To help them gain a healthy respect 
for the industry, McLain doubles as a fashion model for the industry, McLain doubles as a fashion model for the industry, McLain doubles as a fashion model 

during the presentation, donning during the presentation, donning during the presentation, donning 
personal protective equipment such as personal protective equipment such as personal protective equipment such as 
fl ame-retardant coveralls, a hard hat, fl ame-retardant coveralls, a hard hat, fl ame-retardant coveralls, a hard hat, fl ame-retardant coveralls, a hard hat, fl ame-retardant coveralls, a hard hat, 
safety glasses and steel-toed boots as she safety glasses and steel-toed boots as she safety glasses and steel-toed boots as she safety glasses and steel-toed boots as she safety glasses and steel-toed boots as she 
stresses the importance of caution around stresses the importance of caution around stresses the importance of caution around stresses the importance of caution around stresses the importance of caution around stresses the importance of caution around stresses the importance of caution around stresses the importance of caution around stresses the importance of caution around 
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8 Bringing science to life, 

hands-on experiments and 
lively presentations bring 
new understanding to earth 
science studies at Ringwood 
Elementary School.
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The scene has become a familiar one for presenters 
such as Chesapeake’s Jessica McLain, Operations 
Engineer II, who serves as one of the company’s This 
School Rocks teachers.

“I have as much fun as the kids do 
putting on these presentations,” said 
McLain. “I love seeing how excited they 
get when that light bulb goes off, and they 
realize that the things they have been 
learning about are real and are some-
thing they see and use every day.”

In an effort to spark interest and 
help kids realize the value of math and science and its 
connection to the energy industry, Chesapeake has 
created This School Rocks. The program, which has 
multiple versions that allow presentations to be tailored 
for elementary through high school students, explains 
how natural gas and oil form and how they help fuel 
people’s everyday lives.

Using simple experiments to illustrate the basic 
science behind drilling and production, students gain 

operating locations and equipment. In addition, operating locations and equipment. In addition, operating locations and equipment. In addition, 
she reminds kids to be careful of what they can’t she reminds kids to be careful of what they can’t she reminds kids to be careful of what they can’t 
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they regularly encounter,” said McLain.they regularly encounter,” said McLain.

McLain, who grew up in northwestern Oklahoma McLain, who grew up in northwestern Oklahoma 
just down the road from Ringwood in Enid, said just down the road from Ringwood in Enid, said 
that like these students she was surrounded by the that like these students she was surrounded by the 
energy industry as a kid.

“I saw wellsites every day and knew lots of people 
who worked in the industry, but I never considered it 
as a career option until I was in college,” she recalled. 
“I wish I would have realized sooner that my love for 
science could add up to a great career that keeps me 

Teachers, including Ringwood Elementary’s Ms. 

“One of the greatest things about this program is 
that it lets students build a connection with real-life situ-
ations,” Travis said. “Our students grow up surrounded 
by natural gas and oil production. Most even have rela-
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they probably don’t understand how it all works or what 
they do. After this, they can connect the dots and even 
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on rock samples to straws and baggies full of water used 
to demonstrate drilling, kids are seeing the industry in a 
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While drilling has come a long way since 
those early days, the industry is continuing 
to fi ne-tune the process to locate the best 
drilling locations and once in the ground, 
steer the bit to the optimal geological target. 

Through its acquisition of Horizon Oil-
fi eld Services in 2011, Chesapeake started 
a Geosteering Division to perfect the drill-
ing process. Today the Drilling Operations 
Center, or DOC, is located on the company’s 
Oklahoma City campus, where 30 geosteer-
ers diligently monitor drilling data around 
the clock for the approximately 120 horizon-
tal wells Chesapeake drills every day. Their 
goal – keep the wellbore in contact with the 
best rocks based on porosity and permeabil-
ity and other important rock characteristics, 
which ultimately allows the company to de-
velop the best reserves at the lowest cost. 

Geosteerers, also referred to as opera-
tional geologists, interpret streams of mea-
surement while drilling (MWD) data that are 
taken approximately every 30 feet while the 
well is being drilled. From this data, they en-
sure the wellbore remains within the target 
zone, which is thousands of feet below the 
surface and typically only 20 – 50 feet thick.

“Formations aren’t fl at or perfectly 

IN THE EARLY DAYS OF EXPLORING FOR OIL AND NATURAL GAS, 
I.E. “WILDCATTING,” A PROSPECTOR WOULD OFTEN DETERMINE 
WHERE TO DRILL BASED ON SURFACE TOPOGRAPHY – AND MANY 
OTHER TIMES JUST ON GUT INSTINCT.

aligned,” explained Gino DeMarco, Vice 
President - Nomac Services. “So the role of 
the geosteerer is to assess the information 
and make directional decisions on the fl y.”

While geosteering isn’t new to Chesa-
peake, having a dedicated team is. 

“We’ve always taken geosteering very se-
riously. We know that it’s an important part of 
the drilling process and critical to achieve the 
best production results from every well. By in-
vesting signifi cant resources in the DOC, we 
have the system in place to achieve these criti-
cal geosteering goals,” said Scott Sachs, Vice 
President - Geoscience, Western Division. 

Before the Geosteering Division was in 
place, the geologist assigned to the well was 
responsible for monitoring MWD data, in 
addition to keeping up with his or her other 
responsibilities. The data is typically moni-
tored as soon as it arrives, which can occur 
in the evenings and on weekends. And with-
out a company-standard process, geologists 
often followed their own methods.  

“In a sense, they were monitoring the 
wells with one hand tied behind their backs. 
Geologists may get up in the middle of the 
night, when they aren’t at their sharpest, to 
check well data. We are now monitoring ev-
ery part of the process 24/7 instead of on the 
side. We also are able to improve our staff’s 
work-life balance,” Sachs added.

With the geosteering team assuming re-
sponsibility of monitoring the wells, it frees 
the company’s geologists to concentrate on 
other tasks and ultimately 
ensures Chesapeake is getting the best pay-
out for every well drilled. 

“We have applied a manufacturing mod-
el to the geosteering process,” said DeMarco. 
“By having dedicated geosteerers, each on 
12-hour shifts and solely responsible for en-
suring we stay in the target zone, we are pro-
actively steering and controlling the process 

instead of being reactive and only interven-
ing when there’s a problem. We are also 
ensuring consistency across the company by 
having standardized processes and training.”

Since each is responsible for three 
to four wells at a time, geosteerers are 
honing their skills and can apply what they 
learn from one well to the next. They are 
also monitoring the wells in a room with 
other geosteerers, which fosters open 

Interstate tra�  c whizzes past Nomac Rig #11, while information 
sent from the rig’s measurement while drilling equipment 
allows a geosteerer to evaluate data and make decisions to keep 
the wellbore in the best payout zone.

30 GEOSTEERERS 
DILIGENTLY MONITOR 
DRILLING DATA AROUND 
THE CLOCK FOR THE 
APPROXIMATELY 120 
HORIZONTAL WELLS 
CHESAPEAKE DRILLS 
EVERY DAY. 
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collaboration and communication.
“There is a tremendous support system 

of highly trained professionals monitoring 
the sites from a single location,” DeMarco ex-
plained. “This cuts out a lot of communica-
tion problems, and if one questions a deci-
sion, there’s a room full of geosteerers to get a 
second opinion.”

According to DeMarco, a coordinated 
geosteering operation isn’t new. Offshore 

drilling companies have followed this meth-
od for several years because it’s practical, 
and the stakes and costs of missing the mark 
are much higher offshore than onshore. But 
it’s a new concept for onshore operators, and 
a practice he thinks will soon be standard. 

“I’m sure this will catch on across the in-
dustry, and in a few years this concept will be 
a normal practice. It just makes the most eco-

nomic sense. When you are running such a 
large operation, it’s important to capitalize 
on economies of scale and the knowledge-
sharing this environment creates.”

Chesapeake is planning to expand the 
operations center model to include other 
disciplines involved in the horizontal drilling 
process such as drilling, MWD and direction-
al drilling.

Photography by David McNeese
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11
Geosteerer Zach Riggin monitors 
a live drilling operation hundreds 
of miles away from his computer 
screen in Chesapeake’s Drilling 
Operations Center.
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CHESAPEAKE ANNOUNCED PLANS TO SELL ITS MIDSTREAM 
ASSETS FOR PROJECTED CASH PROCEEDS EXCEEDING $4.0 BILLION. 
THE MIDSTREAM DIVESTITURES WILL ALSO ENABLE CHESAPEAKE 
TO REDUCE PREVIOUSLY BUDGETED CAPITAL EXPENDITURES BY 
APPROXIMATELY $3.0 BILLION OVER THE NEXT THREE YEARS.

The company’s limited partner units and general partner interests in 
Chesapeake Midstream Partners, L.P. (CHKM) have been sold to Global 
Infrastructure Partners (GIP) for cash proceeds of $2.0 billion. A letter 
agreement has also been signed with CHKM for the potential sale of certain 
Chesapeake Mid-Continent gathering and processing assets to CHKM. In a 

separate letter agreement with GIP, Chesapeake agreed to sell its interests 
in its wholly owned subsidiary, Chesapeake Midstream Development, L.P. 
(CMD) to GIP. Chesapeake expects total cash proceeds of more than $2.0 
billion from these two transactions. 

Aubrey McClendon, Chesapeake’s Chief Executive Offi cer, commented, 
“We are pleased to announce the sale of our investments in CHKM and a plan 
to sell our remaining midstream assets at attractive prices. These transac-
tions will preserve the strategic relationships we have with CHKM and CMD 
as our primary midstream service providers and further strengthen the close 
relationship we have enjoyed with GIP since 2009. The proceeds of these 
transactions are an important part of our 2012 asset sales program that is on 
track to generate cash proceeds of $11.5-14.0 billion.

“We greatly appreciate the hard work and dedication of our midstream 
employees as they have contributed to building one of the largest and high-
est-quality midstream businesses in the industry. We look forward to the con-
tinued success of our midstream businesses under the leadership of its exist-
ing midstream management team and GIP’s new ownership.”

UPCOMING SALE OF MIDSTREAM ASSETS 
WILL PROVIDE $4.0 BILLION WHILE 
REDUCING CAPITAL EXPENDITURES

Chesapeake recently honored its military 
employees in recognition of National Military 
Appreciation Month. The company currently has 
more than 1,100 employees who are former or active 
servicemen and servicewomen, with a goal to hire 
500 more in 2012 through the company’s new military 
hiring initiative. 

The company’s Arc Park, Texas, fi eld offi ce 
employs eight service members, including Field 
Engineer Gentry Squires, who recently returned from 
a tour of duty in Afghanistan.

“We are honored to call these men and women 
our own,” said Martha Burger, Senior Vice President - 
Human & Corporate Resources. “We know that with-
out their sacrifi ce and dedication to our country and 
its citizens, we would not enjoy the freedoms that we 
have today. We simply can’t thank them enough.”
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“THE PROCEEDS OF THESE 
TRANSACTIONS ARE AN 
IMPORTANT PART OF OUR 
2012 ASSET SALES PROGRAM 
THAT IS ON TRACK TO 
GENERATE CASH PROCEEDS 
OF $11.5-14.0 BILLION.” 

Waving the Chesapeake � ag during their tour of duty in Afghanistan 
are First Lt. Matt Smotherman and Capt. Gentry Squires, right. Squires 
is now a � eld engineer at Chesapeake’s Arc Park � eld o�  ce.

“To be recognized as a top IT employer is an honor in itself, but to 
be recognized for three years in a row is a testament to Chesapeake’s 
commitment to providing the industry’s best IT work experience,” said 
Cathy Tompkins, Chesapeake Senior Vice 
President of Information Technology and 
Chief Information Offi cer. “We celebrate this 
award with the more than 550 members of 
our IT team, the individuals who truly make 

Chesapeake a 
great place to 
work. Thanks to Chesapeake’s outstanding 
benefi ts, opportunities for career growth and 
team environment, we are able to recruit and 
retain IT professionals at the top of their fi eld.”

The Computerworld Best Places to 
Work in IT list is based on a comprehensive 
questionnaire focused on company 
commitments to benefi ts, diversity, career 
development, training and retention.  Ranking 
on the list is also determined by survey 
responses from each company’s IT staff.

Scot Finnie, Editor-in-Chief of Computerworld, said, “The organizations 
on this year’s Best Places to Work in IT list consistently seek out and hire 
the most talented IT people, offer them competitive pay and provide great 
benefi ts. Many of these organizations have spent years building top-notch 
IT workplaces, and we applaud the amazing work they’ve done to sustain 
dynamic environments where IT professionals can work with the latest 
technologies and play a key role in business-critical projects.”

Chesapeake has again been named to International Data Group’s 
(IDG) Computerworld magazine list of 2012 Best Places to Work in IT.  With 
a ranking of #9 out of 100 fi rms listed, the company was the highest-ranked 
energy corporation on the list.  Chesapeake’s innovative work environment, 
commitment to providing employees with top technology resources and 
industry-leading employee benefi ts secured the company’s placement on 
the list for the third consecutive year. 

CHKINSIDECHKINSIDECHK
A closer look at Chesapeake’s people and progress

is designed and published each quarter by the Corporate Development 
Department of Chesapeake Energy Corporation, P.O. Box 18128, Oklahoma 
City, OK  73154-0128. Telephone 405-935-4761
Email the editor, Cheryl Hudak, at publications@chk.com. 

“The Play” is online at www.chk.com under Media Resources.
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COMPUTERWORLD NAMES CHESAPEAKE 
TO LIST OF 100 BEST PLACES TO WORK

This publication includes “forward-looking statements” within the meaning of Section 27A of the Securities Act of 
1933 and Section 21E of the Securities Exchange Act of 1934. Forward-looking statements are statements other than 
statements of historical fact and give our current expectations or forecasts of future events. They include estimates of 
natural gas and oil reserves and resources, expected natural gas and oil production and future expenses, assumptions 
regarding future natural gas and oil prices, planned drilling activity, drilling and completion costs and anticipated asset 
sales, projected cash � ow and liquidity, business strategy and other plans and objectives for future operations. 
Although we believe the expectations and forecasts re� ected in these and other forward-looking statements are 
reasonable, we can give no assurance they will prove to have been correct. They can be a� ected by inaccurate 
assumptions or by known or unknown risks and uncertainties. Factors that could cause actual results to di� er materially 
from expected results are described under “Risk Factors” in our 2011 Form 10-K � led with the U.S. Securities and 
Exchange Commission (SEC) on February 29, 2012. These risk factors include the volatility of natural gas and oil prices; 
the limitations our level of indebtedness may have on our � nancial � exibility; declines in the values of our natural 
gas and oil properties resulting in ceiling test write-downs; the availability of capital on an economic basis, including 
planned asset monetization transactions, to fund reserve replacement costs; our ability to fund capital expenditures, 
replace reserves and sustain production; uncertainties inherent in estimating quantities of natural gas and oil reserves 
and projecting future rates of production and the timing of development expenditures; our ability to generate pro� ts or 
achieve targeted results in our development and exploratory drilling and well operations; leasehold terms expiring before 
production can be established; hedging activities resulting in lower prices realized on natural gas and oil sales, the need 
to secure hedging liabilities and the ability of counterparties to satisfy their obligations to us; drilling and operating risks, 
including potential environmental liabilities; changes in legislation and regulation adversely a� ecting our industry and 
our business; general economic conditions negatively impacting us and our business counterparties; oil� eld services 
shortages, pipeline and gathering system capacity constraints and transportation interruptions that could adversely 
a� ect our cash � ow; and losses possible from pending or future litigation. 
We caution you not to place undue reliance on these forward-looking statements, which speak only as of the date of this 
publication, and we undertake no obligation to update this information. We urge you to carefully review and consider the 
disclosures made in our Annual Report on Form 10-K and our other � lings with the SEC that attempt to advise interested 
parties of the risks and factors that may a� ect our business. 
Questions about property acquisitions, sales, leasing or royalty owner concerns? Call the Chesapeake 
Contact Center toll-free at 877-CHK-1Gas. The Contact Center is open Monday through Friday from 8 a.m. 
to 5 p.m. Central Standard Time.

“WE CELEBRATE THIS AWARD 
WITH THE MORE THAN 550 
MEMBERS OF OUR IT TEAM, 
THE INDIVIDUALS WHO 
TRULY MAKE CHESAPEAKE A 
GREAT PLACE TO WORK.” 

Chris Nartey, Senior Systems 
Administrator, and Sean Macias, 
Senior Network Engineer

IT employees Staci Barentine-Bogle, IT Supervisor - 
Client Application Delivery; Drew Boyer, IT Supervisor 
- Client Application Delivery; and Curtis Celestine, 
Senior Client Technologies Specialist.

CATHY TOMPKINS
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Chesapeake a 
great place to 
work. Thanks to Chesapeake’s outstanding 
benefi ts, opportunities for career growth and 
team environment, we are able to recruit and 
retain IT professionals at the top of their fi eld.”

The Computerworld Best Places to 
Work in IT list is based on a comprehensive 
questionnaire focused on company 
commitments to benefi ts, diversity, career 
development, training and retention.  Ranking 
on the list is also determined by survey 
responses from each company’s IT staff.

Scot Finnie, Editor-in-Chief of Computerworld, said, “The organizations 
on this year’s Best Places to Work in IT list consistently seek out and hire 
the most talented IT people, offer them competitive pay and provide great 
benefi ts. Many of these organizations have spent years building top-notch 
IT workplaces, and we applaud the amazing work they’ve done to sustain 
dynamic environments where IT professionals can work with the latest 
technologies and play a key role in business-critical projects.”

Chesapeake has again been named to International Data Group’s 
(IDG) Computerworld magazine list of 2012 Best Places to Work in IT.  With 
a ranking of #9 out of 100 fi rms listed, the company was the highest-ranked 
energy corporation on the list.  Chesapeake’s innovative work environment, 
commitment to providing employees with top technology resources and 
industry-leading employee benefi ts secured the company’s placement on 
the list for the third consecutive year. 

CHKINSIDECHKINSIDECHK
A closer look at Chesapeake’s people and progress

is designed and published each quarter by the Corporate Development 
Department of Chesapeake Energy Corporation, P.O. Box 18128, Oklahoma 
City, OK  73154-0128. Telephone 405-935-4761
Email the editor, Cheryl Hudak, at publications@chk.com. 

“The Play” is online at www.chk.com under Media Resources.
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TWITTER: @CHESAPEAKE
YOUTUBE.COM/CHESAPEAKEENERGY

FACEBOOK.COM/CHESAPEAKE

COMPUTERWORLD NAMES CHESAPEAKE 
TO LIST OF 100 BEST PLACES TO WORK

This publication includes “forward-looking statements” within the meaning of Section 27A of the Securities Act of 
1933 and Section 21E of the Securities Exchange Act of 1934. Forward-looking statements are statements other than 
statements of historical fact and give our current expectations or forecasts of future events. They include estimates of 
natural gas and oil reserves and resources, expected natural gas and oil production and future expenses, assumptions 
regarding future natural gas and oil prices, planned drilling activity, drilling and completion costs and anticipated asset 
sales, projected cash � ow and liquidity, business strategy and other plans and objectives for future operations. 
Although we believe the expectations and forecasts re� ected in these and other forward-looking statements are 
reasonable, we can give no assurance they will prove to have been correct. They can be a� ected by inaccurate 
assumptions or by known or unknown risks and uncertainties. Factors that could cause actual results to di� er materially 
from expected results are described under “Risk Factors” in our 2011 Form 10-K � led with the U.S. Securities and 
Exchange Commission (SEC) on February 29, 2012. These risk factors include the volatility of natural gas and oil prices; 
the limitations our level of indebtedness may have on our � nancial � exibility; declines in the values of our natural 
gas and oil properties resulting in ceiling test write-downs; the availability of capital on an economic basis, including 
planned asset monetization transactions, to fund reserve replacement costs; our ability to fund capital expenditures, 
replace reserves and sustain production; uncertainties inherent in estimating quantities of natural gas and oil reserves 
and projecting future rates of production and the timing of development expenditures; our ability to generate pro� ts or 
achieve targeted results in our development and exploratory drilling and well operations; leasehold terms expiring before 
production can be established; hedging activities resulting in lower prices realized on natural gas and oil sales, the need 
to secure hedging liabilities and the ability of counterparties to satisfy their obligations to us; drilling and operating risks, 
including potential environmental liabilities; changes in legislation and regulation adversely a� ecting our industry and 
our business; general economic conditions negatively impacting us and our business counterparties; oil� eld services 
shortages, pipeline and gathering system capacity constraints and transportation interruptions that could adversely 
a� ect our cash � ow; and losses possible from pending or future litigation. 
We caution you not to place undue reliance on these forward-looking statements, which speak only as of the date of this 
publication, and we undertake no obligation to update this information. We urge you to carefully review and consider the 
disclosures made in our Annual Report on Form 10-K and our other � lings with the SEC that attempt to advise interested 
parties of the risks and factors that may a� ect our business. 
Questions about property acquisitions, sales, leasing or royalty owner concerns? Call the Chesapeake 
Contact Center toll-free at 877-CHK-1Gas. The Contact Center is open Monday through Friday from 8 a.m. 
to 5 p.m. Central Standard Time.

“WE CELEBRATE THIS AWARD 
WITH THE MORE THAN 550 
MEMBERS OF OUR IT TEAM, 
THE INDIVIDUALS WHO 
TRULY MAKE CHESAPEAKE A 
GREAT PLACE TO WORK.” 

Chris Nartey, Senior Systems 
Administrator, and Sean Macias, 
Senior Network Engineer

IT employees Staci Barentine-Bogle, IT Supervisor - 
Client Application Delivery; Drew Boyer, IT Supervisor 
- Client Application Delivery; and Curtis Celestine, 
Senior Client Technologies Specialist.

CATHY TOMPKINS
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Ripe for harvest, a 
sea of golden wheat 
surrounds Nomac 
Rig #63 as it drills to Rig #63 as it drills to 
the Colony Granite 
Wash in Beckham 
County, Oklahoma.
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INVESTING IN EDUCATION 
FOR THE FUTURE OF AMERICA
As one of the nation’s leading natural gas and oil producers, Chesapeake Energy Corporation is Fueling America’s Future® in 

education. We consider it our responsibility to put our energies into organizations that make a difference for generations to 

come. That’s why we support many local and national groups that are ensuring students are equipped with the tools they need 

to become the leaders of tomorrow. We’re committed to education and to making sure the next generation of Americans enjoys 

the brightest future possible.
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